
Previous: 7,815.3 PSEi change: -0.93%

High: 7,742.5 Best: RLC +5.26%

Low: 7,644.0 2nd best: PCOR +2.33%

Close: 7,742.5 2nd worst: SECB -4.31%

Val. traded (mn): 3,300.5 Worst: FGEN -4.76%

Tenor Change Yield Tenor Change Yield

3 months - 3.2040 5 years +0.0020 4.0630

6 months -0.0120 3.3610 7 years -0.0060 4.2730

1 year - 3.4150 10 years +0.0040 4.4650

2 years +0.0190 3.7570 20 years -0.0290 5.1300

3 years +0.0140 3.8440 30 years +0.0540 5.2730

4 years +0.0080 3.9480

Previous Close Previous Close

PHP/USD 50.635 50.685 EUR/USD 1.1212 1.1098

Tenor Change Yield Tenor Change Yield

3 months -0.0180 1.5256 5 years -0.0245 1.6665

6 months -0.0156 1.5624 10 years -0.0404 1.8771

2 years -0.0001 1.5690 30 years -0.0584 2.3312

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities continued its run still with US-China trade optimism and China's Central Bank reserve requirement cut. The Dollar also strengthened following

mediocre data from the eurozone while US Treasury yields declined despite stronger jobless claims data. 
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to declined following President Duterte's recent remarks towards water concessionaires. Local yields slightly rose ahead of the inflation

release. Meanwhile, the Philippine peso weakened amid recovery of the dollar from six-month lows.

 Local fixed income yields rose while term deposit yields slipped as investors
maintain their sideline position ahead of the inflation release next week. Overall,
yields were up by 0.49 bps DoD, led by the long-end which increased 0.97 bps
DoD.

 Local equities continued to decline following the recent remarks of President
Rodrigo Duterte to charge water concessionaires with syndicated estafa, which
in turn dampened general market sentiment . With almost all of subindices
ending on red, the PSEi fell by 0.93% DoD closing at 7,742.5 led by First Gen
Corporation (PSE Ticker: FGEN; -4.76% DoD).

 The National Economic and Development Authority (NEDA) is exepcted to
approve 12 projects worh Php 652 billion this month. The projects include
overhead railways between Metro Manila and Rizal province and overhead
walkways along EDSA. All 12 projects have been approved at the Cabinet level
and is subject for Board approval in two weeks.

 ABS-CBN Corporation (PSE Ticker: ABS) hit 10-year lows amid uncertainty
over the renewal of its franchise renewal. The franchise is set to expire in
March, and President Rodrigo Duterte threatened to block the company's bid to
extend its franchise for 25 years. The company's stock finished 2019 with a
21% loss compared to the overall index gain of 4.7%.
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
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 US equities extended its gains on continued optimism from US-China trade deal.
US President Donald Trump said on Tuesday that he will be signing the Phase One
trade deal with China on Jan. 15. He added that he will be visiting Beijing as Phase
Two talks begin. The DJIA closed at 28,868.80 (+1.16% DoD) and the S&P 500
ended at 3,257.85 (+0.84% DoD).

 Asian equities rose following the announcement by China's Central Bank that it is
cutting the reserve requirement ratio by 0.50% on Jan. 6. This policy measure can
effectively add 800 bn yuan (USD 115 bn) of funds available for lending. The MSCI
APxJ closed at 557.95 (+0.94% DoD).

 European equities moved higher following global equity rally due to positive
sentiment from US-China trade deal and improving macroeconomic environment.
The MSCI Europe closed at 140.89 (+0.92% DoD).

 US Treasury yields continued to fall in spite of slightly stronger economic data.
Jobless claims dropped by 2,000 to 222,000--lower than estimated count of
225,000--in the week ended Dec. 28. On average, yields closed at 1.5624% (-2.62
bps DoD), with the 10Y ending at 1.8771% (-4.04bps DoD) and the 2Y closing at
1.5690% (-0.01 bps DoD).

 The US Dollar strengthened as bleak data in Germany and UK weighed down on
the euro and pound. The DXY index closed at 96.8460 (+0.42%).

 The Philippine Peso slightly weakened against the greenback on the back of
dollar recovery from a six-month low and net foreign selling in the local stock
market yesterday. The USD/PHP pair closed at 50.685 (+0.10% DoD).


